*» * - • f 





25X1 A 


"r 


Approved For Releas^OO^^|^||y£jij!|^J)O384ROOO70OO6OO55-1 

Security information 


sn V- 


OGC HAS REVIEWED. 


19 Jtevetaber W% 


KttCEtASPH for 


SO^BCTi Anaed Service© iu*ocur»ent Act of 19li7 




1* lb© sections you inquired about read as follow* 

B faC , 2(c) A3J pur chases and contact© for supplies 
mw* gervicoe shall b© sad© bjr advertising* a ® p rovi ded 
in tt©ctign 3* except that such purchases and contracts 
be negotiated by the agency head without advcrUeing 

if •*» 

{12} for complies or services as to sfcidh the agency 
band determines that the character . ingredients, 

«r coc poncn te thereof are such that the P'urchssc 
or eoBtreot should not he publicly disclosed} «• * 

for supplies or services as to *hlch the agency 
deteroines that the bid prices after sdwas* 
tlglng therofor are not reasonable or have not 

arrived at in open caapetitimj 
Previitodj T£a t no negotiated purchase or contract 
bot b© entered into under this paragraph after 
th« rejection of all bids received unites (A) 
notification of the intention to negotiate and 
reasonable opportunity to negotiate shall lave 
b#©n given by the agency head to each responsi— 
bln bidde t» (B) the negotiated price is lower 

lowest rejected bid price of a rssponsi- 
hi® b idder as determined by the agency head, and 
{&) suds negotiated pile© is the lowest nsgetl- 
atwd price offered by any responsible supplier: ...* 

<(«) th© agency head cay raise advance payments under 
negotiated contract® heretofore or hereafter executed in 
any soount net exceeding the contract price upon such tores 
u the parties shall agree: Provided, That advance pay- 
ffffiffy g o&cu* onljf y&s ^ 

m yiwy hemi de tersineo that provision for ouch advance 
psynentf is in the public interest or In t he inter est of 
the national defense and is necessary and appropriate in 
order to procure required supplies or cervices under the 
contract. 
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2. reqairwacote have caused Httlc difficulty to date, but . 

m tmm consl-carcd with procurement v&etfcer m need any Isgie- 

Utive chances* At present It appear® that m have sufficient freedosa 
to do ifaat m need without unaeec scary adainistratlve burden®, a® you 
prebajsasr know. the above provieica® apply only to contract® os vouchend 
fond®, irdbjcct to GAO review, Htsem contracts say be classified or un- 


oc/ip*0*£ 


ummes r. rosotcii 
ffitegtume*! caonaal 
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